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Introduction to Finance (BUS312)

[bookmark: GeneralDescriptionOfTheModuleAndOb]General description of the module and objectives

This course provides an introduction to basic and fundamental concepts in finance. The main objective is to develop a set of theoretical and analytical tools for analyzing the investment and financing decisions of individuals and firms. This module’s topics represent the foundation for sub- sequent courses in corporate finance, corporate valuation, investments, and financial derivatives.

Financial decisions are an integral part of our daily lives, and this module offers fundamental insights to tackle them in an informed way. Its broad scope ensures that it is highly relevant and beneficial from the perspective of the individual investor, the corporate financial manager, and anyone interested in gaining a foundational understanding of financial markets.

[bookmark: TopicsCoveredAndStructureOfTheModu]Topics covered and structure of the module

The module will cover basic and introductory principles of corporate finance, investment, invest- ment management, and asset pricing. Adopting both a theoretical and an applied approach, the module will explore the following topics (in a chronological order):
Time Value of Money

Income and equity securities and markets

Investment decisions and capital budgeting

Risk and Return: measurements and trade offs

Asset pricing models (Review statistics and regressions and CAPM, shortcomings and alter- natives)
Capital market efficiency, and the cost of capital

(Optimal) Capital structure, taxation and related implications

Ratios - metrics for a basic financial analysis

Hedging and options (futures, calls, puts, swaps, forward contracts, etc...)

[bookmark: CourseMaterial]Course Material

There are two useful textbooks for this module:
Berk, J., and P. DeMarzo, Corporate Finance, 5th edition, Pearson: Boston
Ross, S. A., Westerfield, R. W., Jordan, B. D., & Roberts (2010), Fundamentals of corporate finance (Canadian Edition). McGraw-Hill Ryerson
Slides, problem sets, and all other course materials will be made available online.
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[bookmark: StructureOfTheClassesAndOfficeHour]Structure of the classes and Office hours information

Structure of the class

First 2 hours: lecture
Last hour: ‘tutorial style’ → Exercises, and Q&A
Office Hours: TBC
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