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Course:
BUS 421 – ACCOUNTING THEORY
Seminar: 
Section: D100

Teusdays 11:30-14:20

Room: 
WMC 2230


Tutorial:
No tutorial 
Instructor:
Karel Hrazdil, PhD, CPA, CGA

E-mail: karel_hrazdil@sfu.ca
Office:
WMC 3361




Office hours:
Tuesdays: 09:30 – 11:00; 14:30 – 17:00 and/or by appointment
PREREQUISITES: 

As stated in the SFU Calendar
REQUIRED TEXT: 

Scott, W.R. & P.C. O’Brien. Financial Accounting Theory, 8th Edition (North York: Pearson, 2019, ISBN-13: 9780134166681; or E-textbook Pearson, 2021, ISBN-13: 9780137595211).

Additional seminar readings will be required and assigned (available from the library and/or on-line).
COURSE DESCRIPTION & OBJECTIVES:

This course considers the role of accounting in society: how it has evolved and who has influenced its evolution. Students will gain an understanding of the implications of information asymmetry, and how it leads to agency issues and inefficient capital markets. The role of accounting information in mitigating information asymmetry is explored in a format that leads to an understanding and appreciation of the consequence of accounting standards. Specifically, in this course, we will:
· Examine the meaning of the term "theory" and why we want to study “accounting theory”.
· Consider various models of accounting such as historical cost, current cost, constant dollar, market value, and present value accounting, and explore how these models will aid in solving contemporary problems in accounting.
· Familiarize students with the accounting literature, accounting research and the use of library resources.
· Encourage students to develop an appreciation for accounting research and examine how research can help us better understand “why accountants do things the way they do”.
· Provide students the opportunities to fine-tune their communication skills and learn to convey complicated ideas concisely and effectively.
APPROACH:
We will review and augment the material in the textbook through analyses of current research and new accounting standards development. This course is NOT a lecture. The course will be run on a seminar basis to ensure student discussion and participation, as well as provide an opportunity for students to work on their presentation skills. The professor will present the first two seminars, with students presenting the remaining ten. Each presentation will run during the first two hours of the seminars, followed by a half-hour discussion, which will be moderated by the professor. All students must attend the first class, as we will form the groups and draw the corresponding seminar presentation schedules.
COURSE EVALUATION:

Students are responsible for all material relating to the assigned topics, including any additional material introduced in class or in handouts. The marks will be weighted as follows to determine a percentage mark in the course:
	Individual quizzes (5 random MC quizzes, 2% each quiz) 
	  10%

	Group seminar presentations (2 presentations, 25% each)
	  50%

	Final Exam (3 hours)
	  40%

	Total
	100%


